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DISCLAIMER

This document is provided for general information purposes only. Your use of this document is at your own
risk, and you should not use any of this document without first seeking legal and other professional advice.
The provision of this document do not constitute legal advice or opinions of any kind, or any advertising or
solicitation. No lawyer-client, advisory, fiduciary or other relationship is created between One GE
Consulting (One GE) and any person accessing or otherwise using any of this document. One GE and its
affiliates (and any of their respective directors, officers, agents, contractors, interns, suppliers and
employees) will not be liable for any damages, losses or causes of action of any nature arising from any
use of this document or the provision of this document.
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Federal Decree-Law No. (8) of 2017 on Value Added Tax (VAT &)

Article (80) Article (80)

Transitional Rules Zi%

1. If the supplier receives Consideration or part thereof or issues 1. S&EAZF VATE (the Decree-Law)0| A|HE|7] ™o Mz} L= &0
an invoice for Goods or Services before the Decree-Law comes EHiiet CH7F EEE= C7F 52| YEE EUALE E= Mzt EE'.: 290 Cist
info effect, the date of supply shall be the same as the effective QIEO|AS LAt ZF, VATH 2 € (5, 201 8‘—=| 121¢) O|=0f ofeffet
date of the Decree-Law in the following instances if they occur &2 o820 ST E= M2t E= 8929 552 =82 VATH
after the effective date of the Decree-Law: B (F2 ) s STt 7HEotrt

a. Transfer of Goods under the supervision of the supplier. a. AL = (&A)5Ho Mzt7t S

b. Placing the Goods at the recipient’s disposal. BRI = o0 Rl= X2 = M|2E Ol

c. The completion of assembly or installation of the Goods. c. M=te| ZEO[L} BX| &t=

d. The issuance of the customs declaration. d. M2t M7 ets

e. The acceptance by the Recipient of Goods of the supply. e. Mzte| 2= =IO =8 (S2A 2RI EH 8 %)

3 0t Of| A & ) ONEGE oo
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Federal Decree-Law No. (8) of 2017 on Value Added Tax (VAT &)

Article (80)
Transitional Rules

2. If a contract has been concluded prior to the enforcement of this
Decree-Law, regarding a supply to be wholly or partly made after
the effective date of this Decree-Law, but such confract does not
contain clauses related to Tax on the supply, it shall be treated as
per the following:

a. The Consideration shall be considered
chargeable according to this Decree-Law.

b. Tax shall be calculated on the supply regardless of whether it has
been taken into account when determining the Consideration for
the supply.

inclusive of Tax if

3. The Executive Regulation of this Decree-Law shall set forth special

Article (80)

Z43

2. Al20| VATHO| A|ME|Z7| MOf| K| ZXACH SHEHEHE, {2} EE
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a. VATEO| 2t VATZF £7tE[=
CH7H0ll= VATZF Zetz|of QIctn

32 4 AAMY 330 ChHet
=TI

b. 350 CHgt CH7F A Al VAT 7F 08 &| R}
299 20| CHSH CHZLO| VATE

provisions related to the implementation of this Decree-Law where a

contract has been concluded before the effective date of the

A AFSHC}

3. VATRIO| A|IlE|7|(R55t7]) Mo MZAS AAY S0 320 VATH
Aid(ga) O|0 ML = ZE2NMOE &= 420 Cfst
E 81X (Special Provisions)2 A|$#20| HA|Z Z0|C},

Decree-Law but the supply under the contract is wholly or partly
made after the effective date of this Decree-Law.
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Executive Reqgulations of the Federal Decree-Law No. (8)

of 2017 on Value Added Tax (VAT A3 3)

»

Article (70)
Transitional Rules

3. In the case of Clause (3) of Article (80) of the Decree-Law, a
supply shall be considered to have taken place in accordance with
the following provisions:

a. For supplies to which Article (25) of the Decree-Law applies, the
Date of Supply shall be determined in accordance with Clauses (1)
to (6) of that Arficle.

b. For supplies to which Article (26) of the Decree-Law applies, the
supply shall be treated as taking place in accordance with the rules
in that Arficle.

Article (70)

Zud

3. VATl Article (80) — Clause (3)¢ A= 20184 1& 1 O[T
ASotRe Lt S22 1 0|20 MR Es FEX2=E HSdte 520
CHSHAM = OPEHQI 7<°H>1| 2t 50| 2l STt 7HE St

a. VATHE Article (25)2| CH&0| &= S20 LM =,
(1) ~ (6)0 L= EWE SE €2 =L

Article (25)Z% 9|

PDRVATENArticle (26)2 &2
SEICESRO|FA 2 I | =

Aol 0f 2| 1H (Date of Supply in Special
Sa< Article (26) 220 2 S22 2L
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Federal Decree-Law No. (8) of 2017 on Value Added Tax (VAT &)

»

»

Article (25) Article (25)
Date of Supply S=Y

Tax shall be calculated on the date of supply of Goods or Services,
which shall be earlier of any of the following dates:

M=t EE= 892 S22 otgfe| LA &
VATS Alttottt:

|:||:||-E |_|-0|D:| ) |_I-C> |

1. The date on which Goods were transferred, if such fransfer was 1. 24| Z=(SXl) otofl {27t O| 5 =ICHHE M2t Q= .
under the supervision of the supplier. S0l JiE e ot = e i = e
2. The date on which the Recipient of Goods took possession of the 2.5 Exr—l &= (SH|) 80| Metzt Ol =L =izt 018 7hsotA
: ) ) &= .

Goods, if the transfer was not supervised by the supplier.
3. Where goods are supplied with assembly and installation, the date 3. Zligto| X2 EE= MX| 71 Z Qs 4R, X2l E= MX| 7 &4=25 G
on which the assembly or installation of the Goods was completed. ol 0l hal THSETE 2015 U
4. The date on which the Goods are Imported under the Customs 4N ERAlE O R T2kt =8l 2 2
Legislation. 5. 33WE A7t B2 +2(59)Y o FE BEXAR 7o BQ
5. The date on which the Recipient of Goods accepted the supply, Mot7t QIE B[ ALt EE= ME0| 7l538t RO 2 0| & H(MAN ol T}
or a date no lafer than (12) months after the date on which the O|20{Zl Y2 127428 X1atstX| ofL|st
Goods were transferred or placed under the Recipient of Goods

\ : . 6. 290| A= =l
disposal, if the supply was made on a returnable basis. S T 2
6. The date on which the Services were completed. 7. D2 220l e M2 AH AN greiQl

/. The date of receipt of payment or the date on which the Tax
Invoice was issued.
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Federal Decree-Law No. (8) of 2017 on Value Added Tax (VAT &)

»

Article (26)
Date of Supply in Special Cases

Tax shall be calculated on the date of supply of Goods or Services,
which shall be earlier of any of the following dates:

1. The date of supply of Goods or Services for any contract that
includes periodic payments or consecutive invoices is the earliest of
any of the following dates, provided that it does not exceed one
year from the date of the provision of such Goods and Services:

a. The date of issuance of any Tax Invoice.

b. The date payment is due as shown on the Tax Invoice.

c. The date of receipt of payment.
2. The date of supply, in cases where payment is made through
vending machines, shall be the date on which funds are collected
from the machine.
3. The date of Deemed Supply of Goods or Services is the date of
their supply, disposal, change of usage or the date of Deregistration,
as the case may be.
4. The date of a supply of a voucher is the date of issuance or supply
thereafter.
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Executive Reqgulations of the Federal Decree-Law No. (8)
of 2017 on Value Added Tax (VAT A| 3 =)

»

Article (70) Article (70)
Transitional Rules 211

4. For the purpose of Clause (3) of this Arficle, where the Date of 4. 0| #89| =%t 38 (Date of Supply)Ofl k2 VAT 7t A|ME| 7| Mof X3}
Supply has been triggered in respect of a supply of a Good or a E& 899 28 Z350| O|R0A D VAT Al o] (2018 1€ 1€
Service and the part of the supply of such Good or Service was 0|—.—)01| 25 320| O|F0H 42 VAT Ald O|l= &N 3= M=t
before the Decree-Law coming into effect and partly after, the Date =£= %O“OH Cict S2¥2 754 0|22 FotL},

of Supply shall be treated as taking place after the Decree-Law

comes into effect for that part of the supply actually taking place

after that date.

5. A payment of Consideration before the date the Decree-Llaw 5. VATE0| §=35|7| THof CH7tof Chsh X|50| AUCISIEELE, VAT 2|
comes info effect shall be disregarded in determining whether a SHS 2 X|Z20| &2 & Ao Z FIA(TME) 7 THEHSHA '—f A8 29
supply takes place before that date if, or to the extent that, it ZICHHA, 2| X[Z0| Mzt E= S —T'—:LOI O| 2 O{ [ CH= THEHO
appears to the Authority that it would not have been so made but  112{C{ 40| OfL|LCF,

for the Tax.

v M=t E= 99| 20| &= 822018 1212 0|20 22X 2 S5kl=
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Executive Reqgulations of the Federal Decree-Law No. (8)

of 2017 on Value Added Tax (VAT A3 3)

»

Article (70)
Transitional Rules

6. In the case of Clause (3) of Article (80) of the Decree-Law, the
Consideration shall be treated as exclusive of Tax and the Recipient
of Goods or Recipient of Services shall be obligated to pay the VAT
in addition to the Consideration if all of the following conditions are
met:

a. Where the Recipient of Goods or Recipient of Services is a
Registrant

b. Where the Recipient of Goods or Recipient of Services has the
right to recover Input Tax incurred on the supply either in full or
in part

Article (70)
d11¥d

— Clause 30 =™
CHZHoll= VATZE E’%"Elﬂ ofo zjozm 7t=3%}1
= X7t VAT H 59|27t ULt

6. VATE Article (80)
QAS =3 o 7
Mot t= 89S s

BMSREE == o B 2 2= XA 7T VAT X}0|
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Executive Reqgulations of the Federal Decree-Law No. (8)

of 2017 on Value Added Tax (VAT A3 3)

»

Article (70)
Transitional Rules

7. Clause (6) of this Article shall only apply if, before the date the
Decree-Law comes into effect, the supplier requests from the
Recipient of Goods or Recipient of Services to confirm the following:

a. Whether the Recipient of Goods or Recipient of Services is or
expects to be a Registrant at the time the Decree-Law comes
into effect.

b. The extent to which the Recipient of Goods or Recipient of
Services expects to be able to recover Tax incurred on the

supply.

8. Within 20 business days of receiving an information request under
Clause (7) of this Article, the Recipient of Goods or Recipient of
Services shall reply to the supplier in writing with the information
requested.

Article (70)
d11¥d

7.0 & =3
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Executive Reqgulations of the Federal Decree-Law No. (8)
of 2017 on Value Added Tax (VAT A| 3 =)

»

Article (70) Article (70)

Transitional Rules At

9. The supplier may rely on the information provided as required by 9. 3=2XAt= 320 CHet CH7I0f| VAT Z&t{H9o| A™2 O] ™o =&
Clause (8) of this Article in determining the tax freatment of the gHi0f| M2} ZZE2 XAI2ZEEH 3|4 B8H2 MEO| WECtH ek X3t E=
supply. If the Recipient of Goods or Recipient of Services knowingly 295 3352 = X}7f Do|Mo 2 HME2E HEHE XN&50 35Xt2| CH7tHY|
provides incorrect information that results in the Supplier having to  VATZ} Eet=l 71Hdo0 2 358 S Alo|= A3t E= 892 a2 = Ate
treat the Consideration as inclusive of Tax, then the Recipient of S=A7f o D= A 40 CHsl Of 24 (M) SKHE &2 = QICt

Goods or Recipient of Services shall not be entitled to reclaim the
Input Tax on that supply.

10. Where the Recipient of Goods or Recipient of Services has failed 10. 0| #&2| Xg gH (| 2} 52

to provide the information in accordance with Clause (8) of this X9t AL0& 55 SHE =20 CHsH CHZHO| VATZF ZsHE|X| $e
Article, the supplier may treat Consideration in respect of the supply Z1S = THCl 29= NSEE= AHAHAHOA VATE HEE
as exclusive of Tax, and request the Recipient of Goods or Recipient Zd& Q™2 = %

of Services to pay Tax.
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Executive Reqgulations of the Federal Decree-Law No. (8)
of 2017 on Value Added Tax (VAT A| 3 =)

»

Article (70) Article (70)
Transitional Rules AN

11. The supplier and the Recipient of Goods or Recipient of Services 11. Xz} &£
shall both retain the records of the request made under Clause (7) of &A|St 7| &1t
this Article and the information provided under Clause (8) of this

Article.

12. For the purposes of Clause (6) of this Article, where the Recipient 12. &g ¢Hil 2t&SI0, Xzt E= 892 sg%e X7 OHYSHE
of Goods or Recipient of Services ascertained that he can only EHE2Xo=Z0t H= Z40| §M'6H:fﬂ4 23t gHof| w2t H&ast M3t E=
recover Input Tax in part, the consideration for the supplies under the 299| OjL UM a2 = A7 O L 3 X7t 7t HEBEE VATZL
confract shall be tfreated as exclusive of Tax only to the extent of the ZE3E|X| U2 ZAOZ K E|6}_Tl_ LIHX| 222 AekA O CH7}7F VATZH
Input Tax recovery percentage that the Recipient of Goods or ZESHEl Z{O =2 7HFSHC}

Recipient of Services discloses to the Supplier under Clause (8), and
the remaining portion of the consideration relating to the Supply
should be treated as Tax inclusive.

13. In all cases, the Supplier shall remain responsible for calculation 13. Ojlfat ZL20|=, S=5At= T ME(FTA)O SIS VATE A LHSHY HE2gt
of Tax and payment to the Authority. A= AULCT,

) = 2| 410l re} FH X
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Executive Reqgulations of the Federal Decree-Law No. (8)

of 2017 on Value Added Tax (VAT A3 3)

»

Article (70)
Transitional Rules

14. Where a Taxable Supply is treated as periodically or successively
supplied, Tax shall not be charged on the portion of the
Consideration that relates to a supply made before the date the
Decree-Law comes into effect.

15. A GCC State shall be treated as an Implementing State
according to the provisions of the Decree-Law and this Decision if
the following conditions are met:

a. Where the GCC State treats the State similarly as an
Implementing State in its published legislation.

b. Full compliance with the provisions of the Common VAT
Agreement of the States of the Gulf Cooperation Council
(GCC).

Article (70)
da78

14. _II-A-”[HAI- _T'_:I.Ol I—Ile—IOE I:I:‘— 7_-”AX-|O§ O|_|_O-|X|

= —1—
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History of VAT Law developments

Q Common VAT Agreement of the States of the Gulf Cooperation Council (GCC)

The Member States of the Gulf

Cooperation Council (GCC), Federal Law No. (7) of 2017 on Tax Procedures

namely:
Tax Procedures Law has been
1] The United AtGDIE R TGRS ———— . Federal Decree-Law No. (8) of 2017 on VAT
2) The Kingdom of Bahrain Palace in Abu Dhabi.
3) The Kingdom of Saudi Arabia R oo issued ot .

5) The State of Qatar
6) The State of Kuwait

Abu Dhabi.

Cabinet Decision No. (52) of 2017 on

(Executed on 23.08.2017) the Executfive Regulations of the
Federal Decree-Law No. (8) of 2017
Value Added Tax has been review
and decided by Prime Minister,
Mohammad bin Rashid Al Maktoum.

(Executed on 27.11.2016)

(Executed on 26.11.2017)

Vs VAT 2 GCC VAT 22| 20 et - =[O K| 2 A 7EX] HEH QI = M| EKHEH (TPL) S VATE 1F A
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Mob: +971-52 928 6433
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